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DEPARTMENT OF THE NAVY
OFFICE OF THE ASSISTANT SECRETARY

Researcn.  Oeveloomem  and Acauismon)
wASHINGTON. D.C. 20350-1000

MEMOWLNDUM FOR

Subj : COST OR

DISTRIBUTION

PRICING DATA

Encl: (1) OUSD(A) DP/CPF Memo of 28 April 1994

By enclosure (1), the Direccor, Defense procurement
reemphasizes her policies on the submission and cerrlflcation of
cost or pricing data, as well as the use of cost documentation to
determine cost realism. Section 5215.407 of the Navy Acquisition
procedures Supplement (NAPS) provides Navy guidance on cost or
pricing data. Cost realism is addressed in section 5215.805-70
of the NAPS.

Please remind your concraccing officers to refrain from
obtaining cost or pricing data unless clearly needed, and to
limit ocher cost documenracion to that necessary to ensure cost
realism. AS noted in enclosure (1), this matter s~ould be a
special interest item during your solicitation reviews and
procurement management reviews.

~h.~
Elliott B. Branch
Director
Procurement Policy
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and long-standing cmpiaints
contracting officers ask for

the suhmission  and c=rtif ication Of cost or Pricin9 *ta w.nen such
data are not zequir=~. This practice wastes governmmt and

contractor resources . Cleariy, contract~9 officers must become ~re
!aowledffeable about and comfortable with alternative methods of
establishing price =asonabl=ess so tit Over-reli-ce  ‘n cost
analysis techniques : an be avoide@” The purpose of this memorandum

is to discourage concractin9  officers Erom obtaining cost or pricing

Sata uiiiess the data are clearly requir ed or necessaxy. -&,:,:x< ‘

.Actzo ~-.qder s 500, 000: ,1 c-t ~r pr~ci.ng data qeneraii:~ snouid

not be o~tain~ for zccions ialltig below .$500, 000. Contracting
Officers should instead use price analysis techniques to the maximum
axtent possible to aetefie price reasonableness. :Uhen the

:ontraccing oificer :mot determine price reasonableness @ usin9

price analysis tech..mquesr cost documentation may be obtained from an

offeror in order to perform a cost analysis; however, the contracting

>ffic= shall =w-r ~niy that ~ta ‘C”;nicn are ‘ecess=~ ‘= aete-e
3 reasonable price. .:. contracting officer XT=Y require the sudission

2i cost or pricing tica for actions iallin9 below S500 ,000 oniy ii a

“:~ltt=m filltig is mdde chat such data are necessary for the

:~~aluaczcn  0= the reasonableness of ccncract price, aad the i inding

is a~ro-red at a le~.’ei above the ccntract~g officer tsee F.ZX

15 .804-2 (a) (3) ) .

cost ?.eaiism =ai=is: “;lhen cost or pricing data are nor

~=ti because adequate price coxnpecitionzequ-. is expecrea,

Enclosure

but cost

(1)



,50cumencarion is neede= co aetermine the cost reaiism of: competing

offers, sUCtl do~carion my be obtained. cost documentation

requirm.ents  shouid be zailored so that oniy necessarY data are

zequesreti (see DFARS 215.805-7~~ “ contractkg oificer~’ s~ouid not

ne~ire contractors ~: certiflr cosc a~,cumencac2cnt
 -

aaficos= ‘r
gricinq “Gta shouid r.or be rSWesCe~-

,.,  ”

~-d~~ate .-Dwice  ~C:
“post  or ~ric~g data ShOUld not bemecition: ~.

requesced wh- adequace price competition is expecced. Adequate

price competition can exist e~rerl when price is a secon~ factor in
~he  evaiuatiorl  of proposais as lon9 as price is a substantial

evaiuatlcn factor (see DFARS 215 .804-3 (b) (1) ) . Cost documentation

may be cbtained if necessar!!  co ensure cost reaiisrn.

Eleanor R. Speccor
Director, Defense Procure!!enK


