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                    RESOLUTION OF CLAIMS INVOLVING ACQUISITION FRAUD
The Acquisition Integrity Office (AIO) recently discovered that some Department of the Navy contracting personnel were attempting to settle claims with a Navy contractor under investigation for acquisition fraud on a matter involving the claims.  Be advised that once acquisition fraud investigations are underway, specific restrictions govern contracting officers.  Pursuant to federal statute, 41 U.S.C. § 605(a), contracting personnel may not “settle, compromise, pay, or otherwise adjust” any claim involving fraud.  This prohibition is also set forth in the Federal Acquisition Regulation Part 33.210.  What this means is that once the Naval Criminal Investigative Service (or other investigatory body) begins investigating a claim involving acquisition fraud, contracting officers have no authority to resolve the claim until the investigation is complete and the Department of Justice or Department of the Navy makes a decision on the fraud matter. 
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