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MEMORANDUM FOR DISTRIBUTION 

Subj: LIMITATIONS ON THE USE OF CONTRACTS AND OTHER AGREEMENTS 
WITH DOD NONAPPROPRIATED FUND INSTRUMENTALITIES (NAFIs) 
PURSUANT TO 10 U.S.C. 2492 

Ref: (a) OASN(RDA)ABM memo of November 18, 1997, Subj: Contracting With 
Military Exchanges and Other Nonappropriated Fund Instrumentalities (NAFI) 
for Goods and Services 

End: (1 )  Under Secretary of Defense (Personnel and Readiness) memo dtd Dec 29,2004 

Enclosure ( I ) ,  which clarifies the purposes for which Department of Defense NAFIs 
may enter into contracts or other agreements pursuant to 10 U.S.C. 2492 (formerly 
10 U.S.C. 2482a), is forwarded for your information. 

Please be aware of the limitations addressed in enclosure (1) when contracting or 
entering into other agreements with NAFIs. 

Please also be aware that the policy in reference (a) still applies. The statute does not 
alter procurement laws or regulations applicable to appropriated hnds. Actions taken 
pursuant to 10 U.S.C. 2492 must comply with all applicable laws and regulations and 
adhere to high standards of fairness and good business judgment. 
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